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Overall mixed quarter; Growth momentum to continue in domestic business  
The pharmaceutical companies under our coverage is expected to post a 6.9% (YoY) growth in earn-
ings with a 10.1% (YoY) rise in the revenue base due to decent domestic traction. Lack of meaningful 
approvals increasing competition in the existing product portfolio leads to muted growth in the US 
market. However, a substantial ramp-up of albuterol for Lupin and  Ilumya uptake to offset Absorica 
decline for Sun pharma would support the momentum in the US for both these players. Domestic 
formulations are expected to grow at the higher single-digit to midteen due to continued traction in 
acute therapies and sustained pick up in chronic pieces. Cost pressures in the form of higher freight 
costs, marketing spends and raw material cost increases are likely to dent margin, which would slow 
down the earnings growth. We expect a gradual pick up in API company sales due to inventory    
drying at the customer end. Overall, our pharmaceutical coverage would post Revenue/EBITDA/PAT 
growth of 10.1%/6.7%/ 6.9% YoY in Q4FY22. We expect the EBITDA margin of our coverage      
universe to decline by 67bps YoY, led by the increase in raw material cost and higher other          
expenses. 

Aurobindo Pharma 

We expect Aurobindo Pharma's revenues to decrease by 1.2% YoY to INR 59.2bn, impacted by a 
fattish growth in the US sales due to continued price erosion. ARV business may witness some    
recovery on a sequential basis. Europe business is likely to grow at mid-single-digit. The company's 
EBITDA margin to decline by 336bps due to changes in    product mix and higher other expenses. 
PAT expects to de-grow by 20.9% to INR 6.34bn due to muted operational performance. 

Dishman Carbogen Amcis 

Dishman Carbogen is expected to report a 19.3% growth in revenue driven by a better  recovery in 
the CRAMS segment. We expect EBITDA margin expansion of 517bps to 21.9% compared to last 
year's same quarter led by a better product mix. Due to improved operational performance, the net 
profit would grow by 140% YoY to INR 472mn. 

Fermenta Bio 

Fermenta bio is expected to report revenue growth of 16.3% YoY to INR 1,157mn, led by improved 
traction in both Human and Animal VD3 business. Due to a favorable base and better product mix, 
the EBITDA margin can improve by 613bps to 16.4% from 10.2% in Q4FY21. We expect Adj PAT to 
witness a decline of 2.5% at INR 72mn. 

Granules India 

Granules India expected to report INR 10.06bn (+25.8% YoY) revenue, mainly driven by better reali-
zation supported by the price increase and partially due to new product introduction. We expect the 
EBITDA margin to recover on a sequential basis by 155bps to 19% from 17.4% in Q3FY22 on the 
back of taking a partial price increase (in line with RM cost increase) by re-negotiation with some of 
its customers and improving product mix. We expect Adj PAT to de-grow by 11.6% YoY to            
INR 1,128mn. 

Lupin 

We expect Lupin's revenues to grow by 10.7% YoY, owing to healthy growth in the domestic       
business. The US business to post low single-digit growth. EBITDA margin is expected to decline by 
531bps YoY to 13.5% due to increased input cost pressures and higher other expenses. Adj. PAT is 
expected to de-grow by 47.3% YoY to INR 2.95bn. 

Neuland Lab 

We expect Neuland's revenue to grow by 6% to INR 2,593mn because of slower growth in CMS and 
the speciality API segment. Better product mix to partially offset the impact of higher raw materials 
and logistic costs on a EBITDA. We expect the EBITDA margin to  witness a 445bps improvement 
from 10.4% to 14.9% in Q4FY22 compared to last year's same quarter. Adj Net profit to grow by 
5.5% YoY to INR 182mn from INR 173mn due to muted operational performance.    

Relative Price Chart 

Our Top Picks:   

 Sun Pharma 

 Neuland lab 

 Sequent Scientific  

Company Name Reco CMP 
Target 
price 

Aurobindo Pharma Hold 673 780 

Dishman Carbogen Hold 180 212 

Fermenta Biotech  Buy 230 320 

Granules India Buy 290 393 

Lupin Buy 789 980 

Neuland Lab Hold 1409 1535 

Sequent scientific Buy 136 170 

Sun Pharma Buy 925 1080 

Suven Pharma Hold 564 530 

 Performance (%) 1m 3m 1Yr 

Aurobindo Pharma 0 1 -32 

Dishman Carbogen 1 -15 23 

Fermenta Biotech  1 -21 -25 

Granules India -7 -10 -13 

Lupin 2 -16 -28 

Neuland Lab 21 -12 -47 

SeQuent Scientific 9 -24 -46 

Sun Pharma 0 12 43 

Suven Pharma 5 5 14 
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Sequent Scientific  
Sequent Scientific to post revenue growth of 15.6% on the back of improvement in the API sales 
and steady growth in the formulation business. EBITDA margin to decrease by 127bps mainly due 
to higher Raw martial, logistics and employee costs (due to ESOP). The company is expected to 
post Net profit of INR 216mn compared to a profit of INR 206mn in Q4FY21. 

Sun Pharma 

Sun Pharma's revenues are likely to grow by 14.9% YoY at INR 96.8bn, partially driven by  the   
Specialty portfolio led by the Winlevi launch good ramp up in Cequa and Ilumya. We  expect       
domestic formulations to report growth of 12% YoY. The company's EBITDA margin to improve by 
237bps YoY to 26.8% from 24.4% due to a better product mix. Subsequently, adjusted net profit is 
expected to expand by 29.2% to INR 17.6bn. 

Suven Pharma 

Suven Pharma's revenues are likely to increase by 33.2% YoY, led by strong growth in CRAMS  
and Spec Chem business. The company's EBITDA margin expects to expand by 975bps YoY to 
45.9% from 36.2%, supported by better product mix. The net profit is likely to increase by 119% YoY 
to INR 1,410mn from INR 645mn.   
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Company 

Revenues EBITDA EBITDA  Margin (%) PAT 
PAT  Margin          

(%) 

Q4FY22E Q4FY21 
Y-o-Y 
(%) Q4FY22E Q4FY21 

Y-o-Y 
(%) Q4FY22E Q4FY21 Q4FY22E Q4FY21 

Y-o-Y 
(%) Q4FY22E Q4FY21 

INR in mn                           

Aurobindo Pharma 59,228 59,917 -1.2% 10,609 12,747 -16.8% 17.9% 21.3% 6,341 8,016 -20.9% 10.7% 13.4% 

Dishman Carbogen 6,314 5,293 19.3% 1,381 884 56.2% 21.9% 16.7% 472 -1,194 139.5% 7.5% -22.6% 

Fermenta Biotech  1,157 995 16.3% 189 102 85.9% 16.4% 10.2% 72 74 -2.5% 6.2% 7.4% 

Granules India 10,056 7,993 25.8% 1,908 2,020 -5.5% 19.0% 25.3% 1,128 1,276 -11.6% 11.2% 16.0% 

Lupin 41,604 37,593 10.7% 5,622 7,076 -20.5% 13.5% 18.8% 2,953 5,604 -47.3% 7.1% 14.9% 

Neuland Lab 2,593 2,447 6.0% 386 255 51.3% 14.9% 10.4% 182 173 5.5% 7.0% 7.1% 

SeQuent Scientific 4,183 3,618 15.6% 447 433 3.3% 10.7% 12.0% 216 206 4.9% 5.2% 5.7% 

Sun Pharma 96,882 84,314 14.9% 25,958 20,592 26.1% 26.8% 24.4% 17,640 13,651 29.2% 18.2% 16.2% 

Suven Pharma 3,451 2,592 33.2% 1,584 937 69.1% 45.9% 36.2% 1,410 645 118.7% 40.8% 24.9% 

Company-wise Earnings Estimates for Q4FY22 

Source: Company, BP Equities Research  
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